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BRAZILIAN MACROECONOMICSWITH A HUMAN FACE:

Macro deter minants of poverty and per capita income: a time series approach Analysis
Partial Correlation Signs Between Macro Variables and Poverty

A - HEAD-COUNT RATIO (PO0).

(Period : 198210 96 - Datain Logs)

Unemployment Inflation Real Exchange Real Interest Minimum
Rate Rate Rate 1 Rate Wages R"2
Low Line 0.40 1012 0.08 8.55 -0.02 0.25 1.09 2.90 -0.48 -10.70 63%
MediumLine 0.30 9.91 0.07 9.40 0.03 059 0.83 2.84 -0.35 -10.15 61%
High Line 0.21 9.55 0.05 9.52 0.05 112 0.57 275 -0.26 -10.56 62%

OBS.: a)Small numbers correspond to t-statistics  b) Constant and seasonal dummies ommited

B - POVERT GAP (P1)

(Period : 1982t0 96 - Datain Logs)

Unemployment Inflation Real Exchange Real Interest Minimum
Rate Rate Rate 1 Rate Wages R"2
Low Line 0.30 8.64 0.06 7.16 -0.11 -164 0.99 3.01 -0.45 -1151 66%
Medium Line 034 10.05 0.07 884 -0.02 -0.30 0.98 3.05 -0.42 -10.92 64%
High Line 0.29 10.00 0.06 9.24 0.01 020 0.83 2.98 -0.36 -1078 63%

OBS.: @Small numbers correspond to t-statistics  b) Constant and seasonal dummies ommited

C - POVERT GAP (P2)

(Period : 1982t0 96 - Datain Logs)

Unemployment Inflation Real Exchange Real Interest Minimum
Rate Rate Rate 1 Rate Wages R"2
Low Line 0.22 6.24 0.04 5.29 -0.16 -2.40 0.87 261 -0.42 -10.49 62%
Medium Line 0.32 959 0.06 813 -0.06 -101 0.99 a1 -0.43 -11.43 65%
High Line 0.32 998 0.06 884 -0.02 -035 093 307 -0.40 1112 64%
OBS.: @) Small numbers correspond to t-statistics  b) Constant and seasonal dummies ommited
Decomposing WPI based exchange rates
A - HEAD-COUNT RATIO (PO)
Unemployment Inflation Deviation From Equilibrium Real Real Interest Minimum

Rate Rate Eqg. Real Exchange Ratel  Exchange Rate Rate Wages RMN2
Low Line 0.41 817 0.08 823 0.00 -002 -007 03 108 286 -0.46 732 63%
Medium Line 0.31 792 0.07 9.08 0.04 08 0.01 007 0.82 281 -0.35 -7.03 61%
High Line 0.22 781 0.05 914 0.06 117 0.00 002 056 270 -0.25 713 62%

OBS.: @Small numbers correspond to t-statistics - b) Constant and seasonal dummies ommited
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A - Partial Correlation Signs between Macro Variablesand Average Per Capita Earnings

by Deciles
( Only Positive Earnings) (Period: 1982 to 96 - Datain Logs)
Unemployment Inflation Real Exchange Real Interest Minimum

Rate Rate Rate | Rate Wages RN2

Average -0.34 -1046 -0.07 977 -0.25 -412 -0.88 -281 041 1092 62%
1 -0.41 -11.83 -0.08 -1007 -0.04 -061 -1.17 -354 0.36 9.13 63%

2 -0.34 -1040 -0.08 1074 -0.04 -0.70 -1.06 339 0.39 1059 64%

3 -0.33 -0.96 -0.08 -1079 -0.07 -111 -1.01 -327 0.39 1065 64%

4 -0.32 -081 -0.08 -1095 -0.09 -151 -1.00 -324 0.40 1081 64%

5 -0.32 -9.80 -0.08 -10.89 -0.11 -1.86 -0.94 -308 0.40 11.05 64%

6 -0.32 -082 -0.08 -1086 -0.13 224 -0.91 298 041 1122 64%

7 -0.32 -091 -0.08 -1083 -0.16 263 -0.90 294 0.41 1134 65%

8 -0.33 -094 -0.08 -1055 -0.18 -301 -0.86 -2.76 0.41 1110 64%

9 -0.34 093 -0.08 1022 -0.24 -368 -0.90 275 041 1058 62%

10 -0.36 -10.39 -0.06 -8.07 -0.37 5,67 -0.81 245 0.40 1015 50%

OBS.: @) Small numbers correspond to t-statistics  b) Constant and seasonal dummies ommited

B - Partial Correlation Signs Between Macro Variablesand Average Per Capita Earnings by

Decile

(Period: 1982096 - Datain Logs)

Unemployment Inflation Real Exchange Real Interest Minimum
Rate Rate Rate | Rate Wages R"2
Average -0.36 -10.45 -0.13 -890 -0.41 -5.44 -1.09 -3.31 0.36 8.44 68%
2 -0.49 -9.49 -0.21 994 -0.24 213 -1.92 -3.89 0.51 7.89 69%
3 -0.37 -10.23 -0.16 -10.37 -0.25 -3.11 -1.40 -4.01 0.37 8.27 71%
4 -0.35 -10.10 -0.15 -1028 -0.26 -3.52 -1.29 -3.92 0.35 831 71%
5 -0.34 997 -0.14 -10.09 -0.28 -3.81 -1.22 -3.77 0.35 8.39 71%
6 -0.33 -9.94 -0.14 -0.89 -0.30 -4.04 -115 -3.60 0.35 853 70%
7 -0.33 983 -0.13 -959 -0.32 -431 -111 -3.45 0.36 8.66 70%
8 -0.34 -9.89 -0.13 919 -0.34 -4.45 -1.07 -3.27 0.37 8.56 69%
9 -0.35 974 -0.13 865 -0.38 -4.76 -1.10 -3.16 0.37 8.17 67%
10 -0.38 -10.30 -0.11 752 -0.52 -6.45 -0.99 -2.84 0.35 7.70 64%

OBS.: @)Small numbers correspond to t-statistics  b) Constant and seasonal dummies ommited




