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Figure 1: The long-term evolution of
the annual inflation rate in Brazil
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1. Data source: IBGE (1987) and Revista de Conjuniura Econdmica (1988 1o 1994),
2. laflation 1s mcasurcd by the variation i [GP-DI [rom Jannuary of cach year to Jannuary of the next ycar,



Figure 2: The evolution of poverty in
Metropolitan Brazil
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Notes.
1. Data source: constructed from Pesquisa Mensal de Emprego (PME) (see Appendix 1),
2. Poverty measured by the per capita income gap.
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Figure 3:The evolution of the monthly
inflation in Metropolitan Brazil

80 -

60 -

inflation

40

. :
, 1
: :
: :
96 Besrsnimsduavrinnslinmns
:
:

. Summer Plan
SSRUURIRS SOUUTUOE SOUUTY ARUUUUUTY SATUUUU UUUUUTE- SOV O (Jannuary/39)

"
........................................................................................

. Bmsscr- Plan
(June/87)

Crniad P
1(February/86)

Ex:hﬁgc rale.
devaluation (30%)
(March/83)

------------

Coilor Plan.!
(February/90)

..........................................

Collor Plan 11
(February/91)

Notes:
1. Data source:

IBGE.

2. Inflation measured by the vaniation in INPC-R from 15 ol one month to 15 of the subsequente wmonth (sce Appendix 1),
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Notes:

Figure 4:Evolution of the unemployment
rate in Metropolitan Brazil
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|. Data source: monthly data on unemployment obtained from Pesquisa Mensal de Emprego (PME) (sec Appendix 1).



Figure 5: The evolution of poverty and
inflation in Metropolitan Brazil
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| Data source: monthly data on poverty obtained from Pesquisa Mensal de Emprego and (PME) and inflation obtained from IBGE.
2 Inflavion measured by the variation in INPC-R from 15 of one month 10 15 of the subsequent month (see Appendix 1).

3 Poverty measured by the per capita income gap.

4 All information on both poverty and inflation arc twelve months moving average.

5 The labels for the years point to Jannuary of cach year,
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Table |

Short-term evolution of Poverty, Inflation and Unemployment

Year Poverty Inflation _ Unemployment Type
1982 S —— 0 Insensitivity to
unemplovment
1983 T T ¢ Complete
synchronization
1984 —_— — ¥ Insensitivity to
unemplovment
1985 40 11 44 Opposing
effects
1986 43 4 48 Complete
synchronization
1987 t0 t0 ) Complete
synchromzation
1988 — T4a 0 Insensitivity 10
inflation
1989 — T 4 [nsensitivity 1o
inflation
1990 ¢ R 1 Opposing
effects
1991 i1 ¢ { Complete
synchronization
1992 113 ¢ { Complete
svnchronization
1993 — i 4 Opposing
effecis




Figure 6: The evolution of poverty and
unemployment in Metropolitan Brazil
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Notes:

| Data source: monthly data on poverty and uncmployment obtamed from Pesquisa Mensal de Emprego (PME).
2. Poverty mecasurced by the per capita income gap (scc Appendix 1).

3. All information on both poverty and unemployment arc twelve months moving average.

4, The labels for the years point to Jannuary of each year,




Figure 7: Evolution of inflation and
unemployment in Metropolitan Brazil
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Notes:
I Data source: monthly data on uncmployment oblained from Pesquisa Mensal de Emprego (PME) and inflation obtained

from IBGE.

2 Inflation measured by the variation in INPC-R from 15 of one mounth to 15 of the subsequent month (sec Appendix 1),
3 All information on both inflation and unemployment arc twelve months moving average,

4. The labels lor the years point 1o Jannuary of cach year.



Figure 8

The Trade-off Between Inflation and Unemployment
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Figure 9: Regression coefficients on
inflation (g) and unemployment (v)
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| Data source: Regressions of poverty against inflation and uncmployment. Each one using data for a period of 36 months.

2. Both moving averages are weighted moving average, where the weights are the inverse of the standard err of the cslimalcs regression
coctlicient.

3 The inflation coefTicicnt measures the impact on poverty of an increase in mflation of § percentage points.



Figure 10a: Poverty Alleviation in the Short-Run
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Figure 10b: Poverty Alleviation in the Short-Run
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Figure 11: Evolution of the slopes of
Phillips and Iso-poverty curves
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