MAP OF BASIC EMPIRICAL TECHNIQUES USED

ULTIVARIATE EXERCISES (Alows to test significance of coefficients
(Standard error, t-stat, p-value)

DISCRETE VARIABLES CONTINUOUS VARIABLES

BI-VARIATE TABULATIONS HASHEIONS [[HEED REGRESSIONS
Probability, Probits,

Tobits...) Logits
FUNCTIONAL FORM

NOMIAL (Linear, \ og-Log,
Ex: POVERTY BINO (Ordered,

Log Linear, ...)
PROFILE MIAL Non-Ordered)

Interpretation Interpretation

CONTRI of R? of Coefficients
BUTION

ODDS RATIO Ex: Gross Contribution to Ex: Levels,

Robustness: Equivalence Scales, Rent |nequa|ity and Net (Difference of R? EIasticity
Imputation, Datt-Ravallion Decompositions.. With & Without variable) ’

COMMON TYPES OF PROBLEMS AND ANALYSES USED:

DIFFERENCE IN SELECTIVITY BIAS \CI’A'\‘I’"'I\:'LEE'Z MEASUREMEN
DIFFERENCE _ - T ERROR

T —— —

Semi-Elasticity,

Impact Evaluation: Avoid EX:_ Random Deal with Ex: Heckit, Ex: Education of Ex: Who Answer
. Control Trials (RCTs), Propensity Score the Questionaire
Applied to ali E . t ) Parents
Techniques above Quasi-Experiments... Matching (PSE)... knows +...




GRAPHICAL REPRESENTATION OF INCOME
DISTRIBUTIONS

FREQUENCY CUMMULATIVE
LORENZ DISTRIBUTION DISTRIBUTION

FUNCTION (FDP) FUNCTION (CDF)

LEVELS X
GENERALIZED GROWTH
LORENZ
CHECK GROWTH
PRESSURE INCIDENCE
POINTS CURVE (GIC)

CONCENTRATION

Poverty Dominance (starts with CDF)
A dominates B in 1st order (FOD) => PYA > P9B for every z
A dominates B in 2nd order (SOD) => P!A > PB for every z
A dominates B in 3rd order (TOD) => P2A > P?B for every z



INEQUALITY CONCEPTS, DECOMPOSITIONS &

MEASUREMENT ISSUES

R —— MINCERIAN SOCIALWELFARE
Theils T & L, J-Divergence REGRESSIONS Atkinson, Gini, _Thm"
. Shared Prosperity etc
Variance of Logs x
Between ¥ Within Groups (Ex:]JEducation
LEVELS X

GROWTH

GROSS
CONTRIBUTION NET

CONTRIBUTION
Ex: Labor x

@(Ex: llliterate x
Higher Education...) Social Security...

TYPES OF DATA SOURCES USED:

ADMINISTRAT INCOME
HOUSEHOLD SURVEYS [ |\ e oecoRDS TREATMENT POPULATION
EX; PNAD, Census, Ex: PIT, RAIS.. Mixing sources, ALL, ALL SOURCES,
PME... Imputations,... OCCUPIED... LABOR...

INCOME LABOR
SOURCES INGREDIENTS

Ex: Unemployment x
Hourly Wages x Hours...




SOCIAL OBJECTIVES

EQUALITY OF

OPPORTUNITIES INCOME BASED

SOCIAL WELFARE

Inequality derived

THEILs T and L GINI, THINI,
, J-Divergence.. SHARED

PROSPERITY
LEVELS X GROWTH RELATIVE X ABSOLUTE
OBJECTIVE X
SUBJECTIVE

UNI X

MULTIDIMENSIONAL




