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J-Divergence = T  + L 
J Decomposes variables and categories

Variables Decomposition (for T, L & J)

DUAL - A dual distribution follows :
12 )1( UU

The Dual of the Gini Index is the Gini Index 

Multidimensional Poverty

If u(x) = x and w(x) =2 [1 – F(x)]

Shared Prosperity
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Derivation from Social Welfare Function

Dynamic Decomposition:

Dynamic Decomposition by Income Source:

Inequality of Opportunity

;

Gini

ε=0 Theil T; ε=1 Theil L;

Theil –T Dual:
)1ln(12 TT

T = Te  + Ti  ; Te/T is the Contribution 
of a variable to inequality like in Mincer 
Regressions R2 for Variance of Logs
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Single slide to be provided in the exam


