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Labor Economics

Definitions
e E(Occupied Population): People working
e U(Unemployed Population): People looking for job but not occupied
e I(Inactive population): People not occupied neither looking for a job
e AAP(Active Age Population - PIA ): Population with working age (AAP = E+ U + I).
o PEA(Economically Active Population): People within the labor market (E+U)

e (Participation Rate): %

e Unemployment Rate: P—%A

e Occupation Rate in PEA: P—gA

Relation between indicators
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o y= lX(%)X(@)X(%), where y is per capita income.
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Poverty Index
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Pro-Poor Policy Index
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Polarization and middle class

Inter temporal social welfare function

o Ln(p*) = X2y Ln(u)

Global Social Indicators

Human Development Index (HDI)
e HDI = v/ IhXIeXIi

where:

lh = health index;

Ie = education index;
Ii = income index

Inequality-adjusted HDI (IHDI)
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o I+* = (1— Az)lx
o [HDI = /Th* x Ie*  Ii*



