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Big Picture and Closure

Marcelo Neri

Historic Perspective: Decades Metaphor

1960/70s — Growth (Inequality, Political Closure)
1980s — Redemocratization (Instability)
1990s — Stabilization (Kids in school)

2000s - Inequality fall (Formal jobs)

2010s? -

Mean Real Per Capita Labor Income — RS
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Fonte: FGV Social baseado nos microdados da PNAD Continua/IBGE.
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Inequality (Gini) Per Capita Labor Income
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Fonte: FGV Social baseado nos microdados da PNAD Continua/IBGE.
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Brazil -Food Insecurity - in the last

12 months at any point Lack of Money to Buy
0% Food needed for you or your Family?
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Fonte: FGV Social a partir do processamento dos dados do Gallup World Poll

School Enrolment — 5 Year Olds —

School Enrolment — 5 Year Olds

sz e B 2201
r Y8 « Total: 89.8S5

20 g | B 1 | |

\ ! = Total

Tema: Educagdo

QL >
S S 5
EAE e

& cps.fgv.br Privado



03/06/2022

90% 5th worst in 124 Countries 2017
° Do Not Trust The Federal Government

82%

Bdsnia e Herzegovina 83%
80%
70% 62%  62% Moldova 81% zoz1
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Fonte: FGV Social a partir dos microdados do Gallup World Poll

Brazilians’ perceptions compared to rest of world

The subjective data on a global scale shown in the survey sheds light on the values and
peculiarities of Brazil’s current situation. The study compared the evolution of Brazilians’
perceptions to those of 124 countries in some of the most sensitive issues of the current
scenario: fear of violence, disbelief in the political system and lack of confidence in the
State. These figures place Brazil as second to last in each of these issues among all
countries surveyed in 2017, the worst result in the Brazilian series.

The study also showed that 68% feel unsafe walking at night in their home area in Brazil;
just 14% believe in the honesty of elections and 82% do not trust the Federal Government.
Only Afghanistan ranks worse in the first two issues, and Bosnia in the last. These figures
help us understand the priority given to safety, the lack of transparency in the electoral
process and the breakdown of the State in the current Brazilian political moment.

The renewal of traditional political scenarios, seen in the first round of the 2018 elections,
can be understood from the 86% disapproval rate of Brazilian political leaders. It was not
only the highest disapproval rate on the planet last year, but also the highest in the
historical series examined in more than 733 cases (number of countries times years
surveyed). That is, a record in the global series for this decade.

According to the study, the extreme perceptions of Brazilians captured in an extensive list
of countries, including the poorest, suggests a critical psychosocial situation. The trajectory
of the subjective series of this decade led to the study of the objective and subjective
causes of the 2013 protests, one of the main landmarks of Brazilian society in its recent
history.


https://cps.fgv.br/en/leadership-approval-world-map
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Demonstrations 2013

Demonstration participants are more educated

Participation in the 2013 Demonstrations - Profile

L, .. Dind’t participate,
. s L. Didn’t participate but oy )
Variables / Participation Participated didn’t want to, but Disapproves
wanted to
approves
8% 59

% with Tertiary Education 26% 16%
Household Head Income RS 1,464 RS 1,382 R$ 1,104 RS 871

There was a transitory increase of expected life satisfaction among demonstration participants,
the opposite occured to those that disaproved demonstrations

Dind’t participate,
didn’t want to, but Disapproves
approves

Didn’t participate but

Variables / Participation Participated
wanted to

Life Satisfaction in 5 Years 8,19 8,21
(april 2013)
Life Satisfaction in 5 Years 8,69 8,49 8,26 7,75
(august 2013)
Difference 0,51 -0,05 -0,16 -0.46
Life Satisfaction in 5 Years 8,69 8,49 8,26 7,75
(august 2013)
Life Satisfaction in 5 Years 8,17 8,16 8,37 8,36
(may 2014)
Difference - 0,52 -0,33 0,11 0,61
TOTITET CTa0OTaTa0 PTOPTTS, Uat0S STPS/TPTR; 20T

y? Engaging in Street Protests De trations 2013

Explanatory Variables: Stepwise Multinomial Ordered Logit Model

Odds Ratlo

Internet as Main information Source 0.9893 <.0001 2.69

2 Northeast -0.736 <.0001 0.48
3 Head or Spouse -0.4172 0.0015 0.66
4 Work 0.2441 0.009 1.28
5 Thinks Incomes Below His improved + 0.3431 0.0001 1.41
6 Delay in Public Services Bill 0.2371 0.009 1.27
7 15-29 years 0.7224 <.0001 2.06
8 30-59 years 0.3755 0.0019 1.46
9 Is against Bolsa Familia 0.2638 0.0124 1.30
10 Has Private Health Insurance 0.192 0.0404 1.21

Source: 2013 mic - Popi ion 15 years of age and +. Sample 3880 Observations in 215 cities representing Brazil.

Main Motivations to Participate: 1) None 29,23%, 2) Health 29,19% , 3) Corruption 24%
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Historic Perspective: Decades Metaphor - Turning Points

1964 — Military Intervention (Economic Miracle)
1974 —Democratization Begins (Opening)
1984 — Diretas Ja (Direct Elections Movement)
1994 - Real Plan (Economic Stabilization)

2004 - Middle Path (Growth+Equality)

2014 - Back to All Problems Above (Turning Point)

2024? -

Future Happiness Life Satisfaction in 5 years — 2015

Brazil had the highest expected life satisfaction: 8.64 on a 0 to 10 scale

Felicidade Futura ( 2015)™

Brasil is also known ",

[ ]28-4

[ ]4-519

[ 519-6.39

I 6.39-7.58

Bl 758 -8.78 The Country of the Future? as a Young Country;
No Data 2014 2013 2012 2011 2010 2009 2008 2007 2006

Brail

88 1° 88 1° 872 1° 881 1 864 1° 866 1° 868 1° 844 1° 878 1°

Brazil was 9 consecutive times the first in the World ranking of Future Happiness 5 years ahead

From 2006 to 2014
Brazilian youngsters (15 to

Ainda o Pais do Futuro? 2021 2016 2015

29 years of age) never had Brasil

a mean grade below 9

80 72 82 22 82 2°

Source: Gallup World Poll microdata



Geography of Happiness

Satisfaction in 5 Years

2018 as seen from 2013

Individual
8.46

0-4
4-5.19
5.19-6.39

BRRAQD

6.39-7.58
7.58 or more.

0-4
4-5.19
5.19-6.39
6.39-7.58

Nation
6.8

7.58 or more

Source : IPEA 2013

Future Ha ppiness Social Welfare based on Expected Life Satisfaction
in 5 years

4,01t05,0
5,0 t0 6,0
] 60t07,0

- more than 7,0

Brazil had the highest subjective social welfare (applying Sen (1973) SWF
weights to expected future life satisfaction.

Source: Gallup World Poll 2006 microdata
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Overall End Results Optics
BROADER IMPACT ASSESSMENT:

Prosperity Sustainability (assets)

mean income o S
Ability to maintain standards

(not only GDP but also - .
of Ilv;ngvachleved.

W= ;; u(xi,t) V(xi.t)PT(xi.t) J

W =T ulx)v(x)Pr(x;) og ofe .
Equa[lty Sensibility (Perceptions)

Household Surveys)

Looking at the distribution The last dimension is

between individuals and subjective, based on people’s

social groups. perception.

*Data for Public Policies
BI G Micro, Subjective, RCTs & Big

= Volume, Velocity and Variety
DATA

Digital Inclusion
Coverage, Consistency, Convergency, Conectivity

Content and Capabilities:

The harmonious sum of these vectors keep the promise of
reducing costs and broadening the possibilities on our
everyday activities (including the design and application of
urban policies) and automatic data collection but sets
challenges to the BIGDATA sample statistical representation.




*Data for Public Policies

MICRODATA (Household Surveys)
Representative data of all the population

Structured approach — allows to scientifically test
hypothesis of significance and try to identify

causality (Quasi-Experiments)

Incorporate other aspects to the database

distortions of BIGDATA's)

k (allows to minimize representativeness J

(SUBJECTIVE PERCEPTION DATA\

Aspirations adaptation is a problem,
cultural diversity as well

Rare in Brazil

Orthogonal or Integrated Treatment?

\_ _J

Does it reflect the whole population? (e.g.: Young

BIGDATA (Internet and Administrative Record

sN
Information and action in real time!

Usage of the Volume of idle Data Available
(but with unkown quality variability)

Flexible Approach (think outside of the box)

people are overrepresented in the web)

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2978465 (Critical View)

Natural Experiments and RCTs is key path for causal inferences

Household Surveys Microdata IBGE

PNAD (100,000 housedholds per year) Annual Cross-section
1976-2015 (ended) Incomes, Labor, Education, Housing, Public
Services, Digital Inclusion, Transportation Time, etc Plus Special
Supplements on Health, Labor, Social Programs

Continuous PNAD — PNADC Quarterly (200.000 households) —
2012.Q1-National, Labor, Education, etc Annual PNADC +detail
‘ incomes, services, less frequent like PNAD, Longidutinal

PME (40.000 households per month) — 1980.M1-2016.M2
(ended). Main Metropolitan Areas, Longidutinal Aspect, Labor,
Education, sécio demographics etc Labor also ECINF 1997,
2003 for urban small business up to 5 employees (50.000 units)

Mapping and L
CENSUS Sample (18 million individuals in 2000); microdata
1970-2010, Universe since 1878 -Decennial, Long Run Income
and Detailed Maps: Infra-Municipal

Consumer Expenditures

POF —(48.000 Households) 1974/75, 2002/03, 2008/09,
2017/18 Estimate demands for goods and services; greater
income detail, perceptions on public policies; peoples weight,
height, BMI

PPV 1996 - Brazilian LSMS (World Bank) Long Questionnaire
and small sample (5.000 HHs).

un

Map of Brazilian Microdata Bases

Administrative Records

Personal Income Tax (PIT/IRPF) Finance Ministry
(MF)

Unified Social Registry (Cadastro Social Unico
CadUnico), Bolsa Familia paybill (Social Develop
Ministry - MDS), Subnational programs: Familia
Carioca

School Census, Profficiency Tests Prova Brasil 2005-
15, SAEB 1995-2015, IDEB is a by product of them
(Education Ministry - MEC) PISA OCDE every 3 years
(2000-15)

Subjective Surveys

SIPS (3800 interviews, 215 municipalities), National
, IPEA also POF/IBGE

Gallup World Poll — International (more than 150
countries & 200.000 interviews per year)

Other Types of Sources

National Accounts (hybrid) — non microdata

Randomized Control Trials & Natural Experiments

Big Data

03/06/2022


https://www.povertyactionlab.org/handbook-field-experiments
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2978465

Think>

Bigdata + Microdata + Perceptions = Better Data\\l

Brighter Policies *Causality*

Ask

Research Agenda:

-

-

Act

-

-m,

-
A

Main POIicy TOpiCS (2nd half of the course)s

Income Policies - Conditional Cash Transfers

Education Policies - Quantity, Quality, Returns, Motivations
Productive Inclusion - Employment and Entrepreneurship
Financial Inclusion (Just Microcredit) - Savings, Credit and Insurance

Mitigating the Impacts of Covid-19 and All the Above

INCOME AND

WELFARE

INEQUALITY & POVERTY

INCLUSIVE GROWTH

DISTRIBUTION OF WEALTH
& OF OPPORTUNITIES

MIDDLE CLASSES
& TOP INCOMES

INCOME POLICIES

HUMAN DEVELOPMENT LABOR AND
AND WELL-BEING PRODUCTION
EMPLOYMENT
EDUCATION & SKILLS & PRODUCTIVITY

HEALTH &

INFRASTRUCTURE EDUCATIONAL PREMIUMS

SECURITY & HOUSING INSTITUTIONS
& INFORMALITY

FAVELAS & CITIES ENTREPRENEURSHIP

SOCIAL GOALS &
LIFE QUALITY

MARKET ACCESS

MOBILITY AND

MICROFINANCE

MOBILITY & RISKS

SAVINGS &
SOCIAL SECURITY

MICROCREDIT

MICROINSURANCE

FINANCIAL INCLUSION
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Microcredit &
Vocational
Education

CONDITIONALITIES
DEMAND FOR
EDUCATION AND HEALTH

DIRECT

MONETARY EFFECT

TRANSFERS FAMILY

BUDGET
C=Y-T+R-S

CASH IN THE HAND
OF MOTHERS

CONSUMER
PROTECTION,
FINANCIAL EDUCATION

(Means Approac

PRODUCTIVE
INCLUSION SEWAGE

OBAs

TRANSPORTATION

INCOME GENERATION

Productivity HEALTH & SCHOOLS

EXTERNAL

SUPPLY
F(K,L,H) INFRASTRUCTURE
DIRECT
OVERCOMING EFFECT SUPPLY OF PUBLIC
POVERTY WELL-BEING SERVICES

ul()

LEVERAGE OPPORTUNITIES AND
SMOOTH SHOCKS
Decent Markets

INTERNAL
INFRASTRUCTURE
(HOUSEHOLD)

HOUSING

CREDIT,
INSURANCE
AND SAVINGS
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