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*7.2 How about Pure Inequality?:
Ginis and Lorenz - World and Brazil

*7.2  Social Economics and Public Policy – Marcelo Neri 

Marcelo Neri

FGV Social

Gini Index and Lorenz Curve
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Lorenz curves 1988 and 2011 - Global
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Lorenz curves 2008 and 2011 - Global
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Generalized Lorenz curves 1988 and 
2008 - Global

5Source: Milanovic

There is generalized Lorenz dominance of 2008 wrt 1988
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1.7 Percentage of National Population in the Global Top 1% (2008)

Source: Milanovic (2016), Chapter 1
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Inequality Across Nations - Unweighted

Overall Inequality

.4
5

.5
5

.6
5

.7
5

G
in

i C
o

ef
fi

ci
en

t 
 

1950 1960 1970 1980 1990 2000 2010
year

China Effect ChIndia Effect

Source: Milanovic (2011)

Inequality Across Nations – Weighted by Population

Evolution of World Income Inequality
Different Concepts

Source: Milanovic (2011) and Neri (2011)
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Ginis in 1988 and 2011 (population-weighted countries)

twoway (scatter gini gini_88 if bin_year==2011 & keep==1 & mysample==1 & group==1 [w=totpop],  text(50 55 "MEX") text(57 60 "BRA") text(42 
34 "USA") text(23 30 "IND-R") text(46 36 "NGA") text(39 24 "CHN-U") text(45 30 "CHN-R") ylabel(20(10)60)) (function y=x, range(20 60) 
legend(off) ytitle(Gini in 2011) xtitle(Gini in 1988))
Using final11\combine88_11.dta
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Where are now China and the US?

China 2013
United States 
2013

GDP per capita

Gini First Kuznets wave Second Kuznets wave
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Inequality of Per Capita Income (Gini)

Source: CPS;FGV from PNAD, PME and Census / IBGE microdata and Langoni (1973)

0.581

0.589

0.607

0.592

0.560

0.543

0.523

1960 1970 1979 1990 2001 2007 2009 2013

Year

In
eq

u
al

it
y

(G
in

i)

0,5

0,48

0,52

0,54

0,56

0,58

6

62

Long Run & Regional Perspective Latin America Latina last 3 Decades

Kuznets curves or
Kuznets Waves?
Milanovic (2016) 

Cornia (2014) on CEDLAS & CEPAL 



12/02/2020

9

BRAZIL GINI  HOUSEHOLD PER CAPITA INCOME  – ALL SOURCES 

Source FGV Social from PNAD and PNADC/IBGE microdata – Harmonized PNAD 2004-2015 guided
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GINI – PER CAPITA EARNINGS INEQUALITY

Source FGV Social from PME/IBGE microdata per capita labour 15 to 60 years
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Lorenz Dominance

Source FGV Social from PNAD/IBGE microdata

Branko Milanovic

0

10

20

30

40

50

60

70

0 1000 2000 3000 4000 5000 6000 7000 8000

G
in

i

GDP per capita (in 1990 international dollars)

The Kuznets relationship for Brazil, 1839-2013

2013

1991

1972

1930

1885



12/02/2020

11

Inequality by Municipalities Gini Index of Per Capita Income
by Municipality - 2000

Source: Demographic Census/IBGE microdata
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Inequality by Municipalities Gini Index of Per Capita Income
by Municipality - 2000

Source: Demographic Census/IBGE microdata

Inequality fell in 80% 
of the 5500 Brazilian
Municipalities

Inequality fell in 
83% of Latin
America countries 
and 40% of World 
Countries
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Inequality in Latin America


