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BRAZILIAN ELECTION

Brazil’s next president faces
juggling act of austerity
demands versus poverty

Next leader will have to help drag 23 million people out of poverty,
while tackling three major economic challenges.

hoever wins Brazil's
presidential election
on Ootober 7 will have

theesir work cut out juggling mar-
ket pressure to implement aus-
terity measures while trying to
drag 23 million people out of
paverty.

."kl.'l.'l:lfliil“{ to a World Bank
repart presented to the 13 can-
didates, Latin America’s hi-
ggest econamy is facing “three
main challenges: a major fiscal
imbalance.., a lack of sustaina-
ble growth in productivity...
[amcl] thee state’s ever increasing
difficulty in providing basic pu-
blic services.”

In Bragil, “part of the popula-
tionstill lives inthe | #th century
and the other part is already in
thee 215t century,” says Marcelo
Nn:ri,. an I.'!.'l:ll'l.lll'l'li."! al the so-
ciceconomic think tank Getuilio
Vargas Foundation.

Meri says millions of Brazi-
lians have a poor education, live
wilhoul access (o waler and
saniation, and are confronted
by “levels of violence worthy of
a war”

As for the economy, it's siru-
geling. Public debt hit 77 per-
cent of gross domestic product
in July, up from 56 percent in
2014

The World Bank says it won't
atabilizse unless Brazil mana-
ges an unlikely four percent
annual growth through to
20030, Without deep structural
reforms, the debt could reach
140 percent of GDE the World

Brazilian [iane Balisia,
downiown Sdo Paulo.

Bank warns,

While hugely unpopular out-
going President Michel Temer
has frozen public spending, he
has left hanging the delicate
quistion of pension reform, con-
sidered by the markets as o cor-
nerstone to fiscal consolidation,

Six million more
people live in
than in 2014, the
Gehilio Vargas
Foundation says.

A5, washes dishes af th

PENSIONS AND

PUBLIC DEFICIT

Muost presidential candidates
are proposing pension meform
;Jr.ula Fn':rm—u mume o pm!l.u:u ||'||.'
publicdeficit, bat without going
it .‘i])ﬂLi[lEi on the [iguruh for
fear of losing votes.

Right-wing frontrunner Jair
Bolsonaro has proposed a
transition towarnds a system of
funded pensions and a 200 per-
cent reduction in the public
debt through “privatisation
and sales.”

His closest rival, the leftist
Fernando Haddad. is offering
the opposite: “an end to privati-
sation” while he intends 1o “in-
croase employment” and “hatt-
le tax dmlgi.“g" i order 1o ba-
lance the pulblic hoaks.

Former Sio Paulo state go-
vernor Geraldo Alckmin has
made an ambitious promise to
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wipa ol the public debt =in two
years™ through privatisation
uned a simplified ax system

The problem is that while
candidates focus on trying to
winvotes, they might ignore the:
most pressing issues affecting
those most in meed.

MNeri suys the country needs
secial “inclusion policies™ but
fears that “the elections aren't
heading in that direction.”

Six million (33 percent) more
peaple live in poverty than in
2014, the Getalio Vargas Foun-
dation says.

There are also 13 million peo-
ple unemploved in a country
with a population of 208 million
that ranks ninth in the world in
terms of social inecguality.

Marcos Lishoa, president of
teaching and research institute,
Insper, is concerned that all the
candidates are travelling & wo-
rryingly well-trodden road.

“The worry is that debates on
the most urgent problems are
ditched in favour of proposals
that either n:|:n.u']ur.1: the disas-
ter the country went through
these lasi few years, orthat pro-
mise the moon,” says Lishoa.

Brazil needs to choose the
“middle path,” says Neri, bet-
ween those who advocate aus-
terity after two years of reces-
sion followed by two more of
weak growth, and those who
believe that such a policy would
finish off the sick patient.

@ Mawa building, whick is occupied by sgatters, in
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THE CANDIDATES AT A GLANCE

JAIR BOLSONARO: OUTSPOKEN EX-MILITARY MAN

Former Army captain Jair Bolsonaro, 63, is often called
Brazil's Donakd Trump. He not only gets away with saying
the outrageous but uses the attention to bolster his claim of
being an outsider combatting the cormupt, incompetent elite,
Among his regular targets ane gays, women and torture vic-
tims under the 1964-85 military dictatorship.

Despite the fresh |mag'e, boosted by enthusiastic use of
social media, Bolsonaro is actually a long-serving member of
Congress. The nght-wingeris not being probed forcorruption
~a real plus in a political system where every party and much
of the government are riddbed with graft scandals.

Since Lula was ruled out of the running due to Brazil's “clean
slate” laws, Bolsonaro has led in the polls, carried by his
market-friendly and tough-on-crime policies, The injuries he
sulfered in o knife-attack o month ago also termed him into a
victim, further boosting his popularity.

He: is with the Social Liberal Party, which despite its name

is conservative.

FERNANINY HADDAL: LULA'S REPLACEMENT

It’s been barely three weeks since Fernando Haddad, 55,
was picked to replace Lula as the leftist Workers' Party (PT)
candidate, although it had been in the pipeline for months.

Hi= first difficulty was to build a profile once the all-enve-
loping shadow of Lula was lifted. Despite previously having
held the post of mayorof Sio Paulo, he was a virtual unknown
outside Brazil's biggest cily.

The son of a Lebanese immigrant, he's a political science
professor at Séo Paulo University and during Lula's govern-
ment worked as Minister for Education.He's surged inlo se-
cond place inthe polls sirce Lula was dropped from the ballog,
hoosted by a transfer of PT boyalists switching their allegian-
o to him.

But like the jailed icon Lula and his hand-picked successor
as president, Dilma Rousseff, Haddad has faced corruption
accusations linked (o his campaign during municipal elec-
tions in 2012, And if there’s one thing Brazilians are fed up
with, it's cormuplion.

CIRO GOMES: FIERY LEFTIST

Some saw Ciro Gomes, who has also made two failed pre-
sidential attempis inthe past, as someone capable of capluring
the country’s huge leftist vote in the place of the imprisoned
Lula.

Gomes, B0, is running with the Democratic Labour Party
but has failed to garner coalition support from other leftist
parties, leaving him isolated. Heumma\mhlllepemna
lity with a history of lashing out in colourful language at
everyone from Lula and Temer to the country's police.

He has also failed to attract many of Lula’s supporters,
leaving him a distant third behind Haddad and set to miss out
on the top job once again.

GERALDO ALCKMIN: *NOT A SHOWMAN®

In a country exhausted by scandal and economic disarray,
former Sio Paulo governor Geraldo Alckmin, 65, bills himself
as the adult in the room. “1 am not a showman,” he says
proudhy.

From the big centrist Brazilian Social Democratic Party
(PSDE), Alckmin s hardly the outsider that pollsters believe
Brazilians are looking for in this election, He was expected
to gather strength after securing in July the backing of the
multiple-party, centre-right alliance that dominates Congress.

That made him the key establishment candidate and,
among other advantages, entitled him to an especially large
slice of TV and radio advertising time. But that didn't trans-
late into vater intentions and he is stuck on single-digit poll
numbsers.

MARINA SILVA: THE SURVIVOR

She's black, onoe worked as a maid and has never been
charged with corruption: meet Marina Sitva, one of Brazil's
least typical politicians,

Sibva, 60, overcame a harsh childhood in the Amazon to
become a couragecus environmental campaigner, before
bursting into the heavily male-dominated world of national
politics and serving as environment minkster under Lula.

The centre-leftist made two strong bids for the presidency
in 2010 and 2014, o she is hardly unknown. Running with
her own REDE party, she had been batiling Bolsonaro for
second place behind Lula in earlier polls but since her former
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