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Brazil's Retail Sales Signal Rise in Spending by Poor (Updatel)

—
By Andre Soliani

e Exclusive

e Worldwide Sept. 19 (Bloomberg) -- Brazilian families in the impoverished northern states

e Regions are increasing purchases of consumer goods faster than the national average,

e Africa signaling government handouts are fueling growth in the region.

o Asia

o Australia & New Retail sales in Maranhao, the poorest state by per capita gross domestic
Zealand product, climbed 16.1 percent in the 12 months through July, compared with

e Canada the 8.7 percent national average, according to national statistics agency data

e China released yesterday.

e Eastern Europe

e Europe Since taking office in 2003, Lula, who has pledged to spur growth to 5 percent

e France annually, has increased cash handouts for the poor, raised the minimum wage N

e Germany and boosted state pensions. About 60 percent of the beneficiaries of the

e India & Pakistan handouts, called the Bolsa Familia in Portuguese, live in the north and

o Italy northeastern regions.

e Japan

e Latin America  "'Social programs haven't only achieved the goal of poverty reduction, but are

e Middle East also contributing to economic growth," Arlete Sampaio, deputy undersecretary

e UK. &Ireland of the Social Development Ministry, said in a telephone interview from

e U.S. Brasilia. ""They are helping build a domestic market."

e Markets

e Economy Retail sales in the northeastern states climbed 11 percent, while sales grew

e Politics 13.5 percent in the northern region. Of the country's five regions, the midwest
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has the slowest growth rate with retail sales up 6.2 percent.

"It would be an exaggeration to say 100 percent of the increased demand is
led by cash handouts, but they are a relevant reason to explain the retail sales
performance," Alexandre Andrade, an economist at Tendencias Consultoria in
Sao Paulo, said.

Brazil's poverty rate fell to 38 percent in 2006 from 45.9 percent in 2003,
Sampaio said, referring to a report released by the national statistics agency.

Economic research institute Fundacao Getulio Vargas today said the so-called
misery rate, or those living on less than 125 reais ($67) a month, dropped to
19.3 percent in 2006, a 15 percent reduction from 2005 and the biggest drop on
record.

To contact the reporter on this story: Andre Soliani in Brasilia at
asoliani@bloomberg.net

Last Updated.: September 19, 2007 15:59 EDT

:m F=1Email this articleE}Printer friendly format
Advertisement: You've worked, you've saved, now PROTECT vyour nest egg.!

[, .
BEwaorigeag et

EWS | MARKET DATA | INVESTMENT TOOLS | TV AND RADIO | ABOUT !

LOG IN/REGISTER

£2007 BLOOMBERG L.P. ALL RIGHTS RESERVED. Terms Of Service | Privacy Policy | Trademarks | Site Ma-p | He

http://www.bloomberg.com/apps/news?pid=20601086&sid=ajKMtrjf6 BNk 27-09-2007



